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▷ Sta te s  tha t  have  s ucce s s fully change d the ir funding s ys te m s

▷ Le s s ons  le arne d from  othe r s ta te s

▷ School Funding Trans it ion P roce s s



Since  20 0 0  se ve ral s tate s  have  adopte d ne w 
school funding formulas :

Arkansas (2002) Litigation
California (2013) Governor/voter approved
Illinois (2017)  Legislative led change
Kansas (2017)  First litigation then legislative 
Maryland (2002) Legislative led change
Ohio (2013)  First litigation then legislative
Pennsylvania (2015) Legislative led change
Rhode Island (2010) Legislative led change
Tennessee (2021) Legislative/Gov led change
Wyoming (2001) Litigation



Le ssons  Le arne d from Othe r State s
Firs t Que s tions  to Ask

• Will curre nt  grant  program s  be  m ainta ine d, or will the y be  rolle d 
into  the  form ula?

• Will any are a  of funding not  be  addre s se d in the  ne w form ula  
(capita l, t ransporta t ion, food s e rvice s , spe cia l e d.)?

• How will the  ne w form ula  addre s s :
• Stude nt  counts
• Dis t ric t  s ize
• Cos t  of doing bus ine s s /ge ographic  locat ion
• High-ne e d s tude nt  groups  (At-risk, ELL, Spe cia l Ed.)



Le ssons  Le arne d from Othe r State s
Firs t Que s tions  to  Ask

• How will the  ne w form ula  addre s s :
• Stude nt  counts
• Dis t ric t  s ize
• Cos t  of doing bus ine s s /ge ographic  loca t ion
• Sta te /loca l funding s plit
 De te rm ining what  cons t itute s  dis t ric t  “we alth”
 How local funds  can be  ra is e d
 Will m inim um  prope rty taxe s  be  m andate d



Le ssons  Le arne d from Othe r State s

 Ensure  that  funding le ve ls  for individual dis t rict s  are  “he ld 
harm le s s”
o This  can be  done  on e ithe r a  pe r-pupil or tota l paym e nt  

bas is
o Mos t  s ta te s  cre ate  a  t im e -lim it  on the se  provis ions

 Cre ate  m inim um  paym e nts  in the  form ula



Le ssons  Le arne d from Othe r State s

• Gradually t rans it ion to  the  ne w funding formula

• The  Idaho e xample
• The  s ta te  is  gradually moving away from a  re source -base d sys te m 

to  a  s tude nt-base d sys te m. 

• The  Illinois  and P e nnsylvania  e xample s
• In both s ta te s  a ll d is t ricts  re ce ive  a  payme nt  e qual to  what  the y 

re ce ive d in the  ye ar be fore  the  ne w formula  was  adopte d.
• All ne w funding flows  through the  ne w funding formula
• In both s ta te s , it  will take  about  25  ye ars  be fore  a t  le as t  ha lf of the  

funds  flow through the  ne w formula



Le ssons  Le arne d from Othe r State s

▷ Allow for certain mandates or programs be retained
○ Re tain s e pta te  funding for some  programs  that  have  a  large  amount  of public  support  

(Summe r le arning, afte r-s chool, a thle t ics )
○ Cre ate  or re ta in mandate s  that  a llow e ducat ion s taff and the  public  to  fe e l more  

comfortable  about  the  ne w formula  (Clas s  s ize  init ia t ive s , t e ache r-s tude nt  ra t ios , 
t e ache r s a lary s che dule s ) 

▷ Educate the public & train district staff about the new formula



Le ssons  Le arne d from Othe r State s
School Funding Trans ition P roce ss

1. De te rm ine  what  you will/won’t  be  changing in the  form ula

2 . Cre ate  a  ge ne ral out line  of the  ne w form ula

3 . Draft  a  “working” out line  that  include s  a ll of the  com pone nts  of  the  ne w form ula

4 . Cre ate  the  ne w form ula  and run the  num be rs

5 . Re fine  the  form ula  while  cons tant ly running num be rs

6 . P roduce  the  final form ula

Note: Be twe e n e ach s te p you should be  re ce iving public input



Que s t ions  & Answe rs

Mike  Griffith –Se nior Re se arche r and P olicy Analys t  
m griffith@le arningpolicyins t itute .org
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